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ELLIOTT & ASSOCIATES, INC.

A Professional Accounting Corporation
P. 0. Box 1257

Leesville, Louisiana 71496-1287

{337)2309-2533 W. Micheal Ellioi. CPA
{337)238-3135

Fax 1392295
INDEPENDENT ALDITOR’S RI:PORT

The Honorable Roger Bennett, Mayor and Members of the Board of Aldermen

Village of Simpson:

I have audited the accompanying [inancial statements of the governmental activitics, the business-type
aclivities and cach major fund ol the Village of Simpson (the Village), as ol and for the year eaded June
30, 2010, which collectively comprise the Village's basic financial statements, as listed in the table of
contents. These basic financial statements are the responsibility of the Village ol Simpson's management.
My responsibility 15 Lo express an opinton on these basie financial statements based on my audit.

I conducted my audit in accordance with audiling standards generally aceepted in the United States of
America and the standards applicable o financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that [ plan and perform
the audil o obtain reasonable assurance aboul whether the basic financial statements are frec ol matcerial
misstatement.  An audit includes examining. on a test basis, cvidence supporting the amounts and
disclosures in the linancial statements.  An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall basic financial statement
presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the basic financial statements referred to above present fairly. in all material respects, the
financial position of the Village of Simpson as of and for the year ended June 30, 2010, and the results of
ils operations and cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.



In accordance with Government Auditing Standards, 1 have also issucd my repont dated February 24,
2011 on my consideration of the Village of Simpson's internal control over financial reporting and my
tests of its compliance with certain provision of laws, repulations, contracts, and grants. The purpose of
that report 18 10 describe the scope of my 1csting of imernal control over financial reporting and
compliance and the results of that testing, and not 10 provide an opinion on internal control over linancial
reporting or on compliance.  That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering the
result of my audit.

The Village has not presented the management’s discussion and analysis information that the Government
Auditing Standards Board has determined is necessary to supplement, although not required o be a part
ol, the basic linancial statements, The Village has also not presented the required budgetary comparison
inlormation.

My audit was conducted for the purpose of ferming an opinion on the financial statements that collectively
comprise the Village's basic financial statements. The accompanying financial information listed as “Other
Financial Information™ in the table of contents is presented {or purposes of additional analysis and is not a
required part of the basic financial statcments. This information has been subjected to the auditing procedures
applicd in the audit of the basic financial statements and, in my opinion, is lairly stated in relation to the basic
financial statements taken as a whole.

WM +Asse nc

Legsville, Louisiana

February 24, 2011

[



BASIC FINANCIAL STATEMENTS



GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS)



VILLAGE OF SIMPSON, LOUISIANA

Statement of Net Asscls

ASSETS
Current assels:

Cash and interest-bearing deposits (Note 2)

Reccivables, net (Note 4)
Due from other governmental unils
Prepaid expenses

Total current assets

Noncurrent asscls:
Restricted assets (Note 3) -
Cash
Interest bearing deposils

June 30, 201()

Governmental Business-Type

Capital assets, net of accumulated depreciation (Note 6) _674

Total noncurrent assels
Tolal assets

LIABILITIES
Current liabilitics:
Accounts and other payables
Salarics payable
Payroll taxes piyable

Total current liabilities

Noncurrent liabilitics:
Customers™ deposits
Long term debl payable

Total noncurrent labilitics
Toral liabilitics

NET ASSETS
Invested in capital assets, net of related debt
Restricted
Unrestricted
Tolal net asscls

88,494

674
86,195
36,269

__Activities Activilics
£54,054 S91,588
2,866 8,227
87.820 99813
. 33,828

324 228

338,056

457,871

The accompanying notes are an integral part of the basic {inancial staicments.
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$176,542
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33,828
224,902
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FUND FINANCIAL STATEMENTS (FFS)



FUND DESCRIPTIONS
General Fund

The General Fund is used o account for resourees traditionally associated with governments which are
not tequired to be accounted {or in another fund.

Enterprise Fund
Utility Fund
To account for the provision of gas, water, and sewerage services to residenis of the Village, All

aCtivities necessary W provide such services are accounted for in this {fund, including, but not limited 1o,
administration, operations, maintenance, financing, and refated debt service, and billing and collection.



VILLAGE OF SIMPSON

Balance Sheet
Governmental Funds
Junc 30, 20010

ASSETS
Cash $84,954 $84,954
Interest-bearing deposits ---
Receiviables:

Franchise 2,866 2.866
Duc from other funds - -
Prepaid expenses — -==

Total assels $87,820 $87.820
LIABILITIES AND FUND BALANCES
Liahilities;
Accounis payable $ 476 ¥ 476
Accrued expenses 1,149 1,149
Due to other (unds e -
Total liabilities 1,625 1.625
Fund balance:
Unreserved, undesignated 86,195 80,195
Total liahilities and fund balance $87.820 S87.820

The sccompanying noles are an integral part of the basic financial statements.
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VILLAGE OF SIMPSON
Reconciliation of the Governmental Funds Balance Sheet
1o the Statement of Net Assets
June 30, 2010

Total fund balance for governmental funds at Junc 30, 2010 86,195

Total net asscls reported for governmental activitics in the statement ol net
assels is different because:

Capital assels used in governmental activilies are not financial resources
and, therefore, are not reported in the funds. Those assets consist ol

Land $ -
Equipment assets, net of $29,023 in accumulated depreciation 674 674
Total net assels of governmental activities at June 30), 2010 386,869

The accompanying noles are an integral parl of the basic financial statemenis.
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VILLAGE OF SIMPSON

Statcment of Revenues, Expenditurcs, and Changes in Fund Balance —
Governmental Funds
For the Year Ended June 30, 2010

General
Revenues:
Taxcs $18,272
Licenses and permits 17,273
Intergovernmental -—-
Charges for services ---
Fines and [orfeitures 152
Miscellancous (3,058)
Hotel taxes (Note 3) 18,582
Total revenues 51.221
Expenditurcs:
Current —
General government 26,058
Public safcty 14,501
Capital outlay -=n
Deht service:
Principal -—
Interest ---
Total cxpendiiures 40.559
(Delicicney) excess of revenucs
aver expenditures 10,662
Other tinancing sources (uses):
Trans(ers in — utility fund 5,000
Loan procceds —
Total other financing sources {uses) 5,000
Net change in lund balances 15,662
Fund balance, beginning 74,849
Fund balance, cnding 890,011

The accompanying notes are an integral part of the basic [inancial statements.
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VILLAGE OF SIMPSON

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balance

of Governmental Funds 1o the Statement of Activilies
For the Year Ended June 30, 2010

Total net changes in [und balance at June 30, 2010 per
Statement of Revenues, Expenditores, and Changes in Fund Balance

The change in net assets reported lor governmental activitices in the
slatement of activities is difterent because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activitics, the cost of these assets is allocated over
their estimated useful lives and reported 4s depreciation expense.
Capital outlay which is considered expenditures on Statement
of Revenues, Expenditures, and Changes in Fund Balance b---

~

Depreciation expense for the year ended June 30, 2010 3,824

Total changes in net assets at June 30, 2010 per stalement of activilics

The accompanying notes are an integral part of the basic financial stalements,

$15.662

(3.8249)

2
:
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VILL.AGE OF SIMPSON

Froprictary Fund
Stateraent ol Net Assets
June 30, 2010

ASSETS
Current asscis:
Cash and interest bearing deposits $91.588
Accounts receivable, net of allowance 8,227
Total current asscls 99,815
Noncurrent asscls:
Restricled assets —
Cash and inieres! bearing deposits 33,828
Capital assets, net of accumulated depreciation 324,228
Total noncurrent assetls 358.056
Total assels $457,871
LIABILITIES
Current liabilities:
Accounts payable 1,518
Salarics payable 1,925
Payroll taxes payable 1.303
Total current liabilities 4,746
Noncurrent liabilities:
Customers’ deposits 510
Total noncurrent liabilities 510
Total liabilities 5,256
NET ASSETS
Invested in capital asscts 324,228
Unrestricted 138,387
Total net assets $452.615

The accompanying notes are an integral part of the basic financial slatements.



VILLAGE OF SIMPSON
Proprictary Fund
Statement of Revenues, Expenses, and Changes in Not Assets
Ycar Ended June 30, 2010

Operating revenues

Charges lor services S105,123
Other feecs 19,116
Miscellancous 260

Tolal revenue 124,499

Operaling cxpenscs

Personal scrvices 37,760
Postage 1,292
Walcer treatment cosls 1,903
Profcssional fees 3,683
AULO expense 3,214
Supplics 2,175
Utilitics and telephone 9,935
Dues 590
Repairs 39,192
Insurance 6.275
Miscellancous 71
Depreciation (Note 6) 25.185
Total operating expenscs 131.975
Income (loss) from operations (7.476)
Nonoperating revenues (expenses)
Investment income 290
Grant income 72,500
Total nonoperating revenues (expenses) 72,790
Income {loss) belore contributions und transfers 63,314

Transfers oul — gencral fund (5,000)
Transfers in —

Net Translers 3.000
Change in net assels 60,314
Net assets at heginning of year 392,301
Net assets at end of year 452,615

The accompanying notes are an iniegral part of the basic financial statements.
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VILLAGE OF SIMPSON
Statement of Cash Flows
Proprictary Fund
For the Year Ended June 30, 2010

Cash flows from operating aclivitics:
Cash received from customers
Cash payments 1o supplicrs
For goods and services
Cash payments to employees ot services
Net cash provided by operating activitics

Cash flows [rom noncapital financing activitics:
Transfers [rom other funds
Net cash used by noncapital financing activitics

Cash llows [rom capital and related linancing aclivities:
Acquisition and construction of capilal asscls
State revenue sharing
Net cash provided (used) by capilal and related financing activities

Cash llow from investing aclivities:
Interest on cash and investmenis

Net increase (decrcase) in cash and cash investments

Cash and Cash investments, June 30, 2000
Cash and Cash investments, June 30, 2010

Reconciliation of gain (loss) from operations
to net cash provided by operating aclivilics:
Income from operations
Adjustments to reconcile income (loss) [rom
operations 1o net cash provided by
operaling activitics:
Depreciation
Changes in assels and liabilities:
Increase in accounts receivable
Increase in other current liabilities
Increase in accounts payable
increase in customer deposits
Net Cash provided by operating activities

The accompanying notes are an integral part ol the basic {inancial statements.
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Business-Type
Aclivitics
Enterprise Fund
Water

$125,134

(68,575)
(37.424)

19.135

(2,000)
(3,000

(48,265)
72.500
24,235

290
38,660

86,756
$125.416

3(7.476)

25,185

575
336
455

60
319,139



VILLAGE OF SIMPSON
Notes to Basic Financial Statements

(1) Summary of Significant Accounting Policics

The accompanying financial statements of the Village of Simpson (the Village) have
been prepared in conformity with gencraily accepted accounting principles (GAAP) as applied
to governmental units. GAAP includes all relevant Governmental Accounting Standards Board
(GASB) pronouncements. In the government-wide financial statcments, Financial Accounting
Standards Board (IFASB) Accounting Standards Codification have been applicd unless those
standards conflict with or contradict GASB pronouncements, in which case, GASB prevails.
The accounting and rcporting framework and the morc significant accounting policies are
discussed in subscquent subsections of these notes, '

A. Fipnancial Reporting Entity

The Village was originally formed as a Village on August 28, 1967 and operatcs
under the provisions of the Lawrson Act. The Village operates under a Mayor-
Board of Aldermen form of government. The financial reporting entity consists of
(a) the primaty government, (b) organizations for which the primary government is
financially accountable, and (c) other organizations for which the primary
government is not accountable, but for which the nature and significance ol their
relationship with the primary government are such that exclusion would cause the
reporting enlity’s financial statements to be misleading or incomplete. Component
units are legally scparate organizations for which the elected officials of the primary
government are financially accountable. In addition, component units can be other
organizations for which the nature and significance of their relationship with the
primary government are such that exclusion would cause the reporting entity’s
financial statements to be misleading or incomplete. The Village of Simpson has no
such component units.

B. Basis of Presentation

Government-Wide Financial Statements (GWFS)

The statement of net assels and statement of activitics display inlormation about the
Village, the primary government, as a whole. They include all (unds of the
reporting entity, ¢xcept fiduciary funds and component units that are fiduciary in
nature. The statements distinguish between governmental and business-lype
activities. Governmental activities generally are financed through taxes,
intergovernmental revenucs, and other nonexchange revenues. Business-type
activities are financed in whole or in part by fecs charged to external partics for
goods or services.

16



VILLAGE OF SIMPSON

Notes 10 Basic Financial Statements (Continucd)

The statement of activities presents a comparison between direct expenses and
program revenues for the business-type activities of the Village and for each
function of the Village’s governmental activitics. Dircet expenses are those that are
specifically associated with a program or function and, thercfore, are clearly
identifiable 10 a particular function. Program revenues include (a) fees, {ines, and
charges paid by the recipients of goods or services offered by the programs, and {b)
grants and contributions that are restricted lo meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as gencral revenues.

Fund Financial Statements

The accounts of the Village arc organized and operated on the basis of funds., A
fund 1s an independent fiscal and accounting entity with a separate sct of self-
balancing accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements. Fund financiul
statements report detailed information about the Village.

The various funds of the Village are classified into two categorics: governmental
and proprictary. The emphasis on {und financtal statements is on major
governmenlal and enterprise [unds, each displayed in a scparate column. A fund is
considered major if it is the primary operating fund of the Village or meets the
following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that  individual
governmental or enterprise fund arc at least 10 percent of the corresponding tolal
for all funds of that category or type: and

b. Total assets, liabilities, revenucs, or expenditures/cxpenscs of the individual
governmental or enterprise fund are at least 5 percent of the corresponding total
for all governmental and enterprisc funds combined.

The major funds of the Village are described below:

Governmental Funds —

The General Fund is the gencral operating fund of the Village. 1t is used to  account
for ull financial resources except those required to be accounted for in another fund.

17



VILLAGE OF SIMPSON

Noles to Basic Financial Statements (Continued)

Additionally, the Village reports the following fund types:
Proprictary Funds —

Proprietary funds are used to account for ongoing organizattons and activities that are similar to those
often found in the private sector. The measurement focus is based upon determination of net income,
financial position, and cash flows,

Enterprise funds

Enterprise funds arc used 1o account {or operations (a) that are linanced and operated in a manner
similar to private business entcrpriscs — where the inteni of the governing body is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a continuing
basis be linanced or recovered primarily through user charges; or (b} where the governing body has
decided that periodic determination of revenues carned, expenses incurred, and/or net income is
appropriale for capital maintenance, public policy, management control, accountability, or other
purposes. The Village applics all applicable FASB Accounting Standards Codification
pronouncements issued after November 30, 1989 in accounting and reporting for its enterprise fund.
The Village’s enterprise tund is the Utility Fund.

C. Measurement Focus/Basis of Accounting

Measurcment focus 1s a term used to describe “which” transactions are recorded
within the various financial statements. Basis of accounting refers to “when”
transactions arc recorded regardless of the measurement focus applied.

Measurement Focus

On the government-wide statement of net assets and the statement of activitics, both
governmental and business-type activitics are prescnied using the cconomic
resources measurement focus as defined in item b. below.

In the fund financial statements, the “current financial resources” measurement
focus or the “cconomic resources™ measurement focus is used as appropriate.

All governmental funds utilize a “current tinancial resources™ measurement focus.
Only current financial assets and liabilities are generally included on their balance
sheets. Their operating statements present sources and uses of available spendable
financial resources during a given period. These funds use fund balance as their
measure of availuble spendable financial resources at the end of the period.



VILLAGE OF SIMPSON

Notes to Basic Financial Statemenis (Continucd)

a.  The proprietary fund utilizes an “economic resources™ measurcment focus. The
accounting objectives of this measurement focus are the determination of
operating income, changes in net assets (or cost recovery), financial position,
and cash flows. All assets and liabilities (whether current or noncurrent)
associated with their activities are reported. Proprietary fund cquity is classified
as net asscts.

Basis of Accounting

In the government-wide statement of net assets and statement of activities, both governmental and
husiness-type activities are presented using the accrual basis of accounting, Under the accrual basis of
accounting, revenues are recognized when carned and expenses are recorded when the lability is
incurred or economic asset used. Revenues. expenses, gains, losses, assets, and liabilitics resulting from
exchange and exchange-like transactions are recognized when the exchange (akes place,

Governmental fund linancial statements are reported using the current financial resources measurement
focus and the modificd accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thercafler 1o pay liabilities ol the current period. For this purpose, the
government considers revenues to be available if they are collected within 6(} days of the end of the
current fiscal period. Expenditures (including capital outlay) generally are recorded when a liability is
incurred, as under accrual accounting. However. dehit service expenditures are recorded only when
payment is due.

The proprictary fund utilizes the acerual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when carned and expenses are recorded when the liability is incurred or
cconomic assct used.

Program revenues

Program revenues included in the Statement ol Activities are derived directly from the program itseli or
from parties outside the Village's laxpayers or cilizenry, as o whole; program revenues reduce the cost
of the function to be financed from the Village’s gencral revenucs.

Allocation ol indircct expenses

The Village reports all direel expenses by function in the Statement of Activities. Direct cxpenses are

those that are clearly identifiable with a Tunction. Depreciation expense is specifically identified by
function and is included in the direct expense of cach funclion,
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VILLAGE OF SIMPSON
Notes to Basic Financial Statements (Continued)
Asscts, Liabilitics, and Equity
Cash and interest-hearing deposils

Far purposes ol the Statement of Net Assets, cash and interest-bearing deposits include all
demand accounts, savings accounts, and certificates of deposits of the Village, For the
purpose of the proprictary fund statement of cash flows, “cash and cash equivalents™ include
all demand and savings accounts, and certilicales of deposit or short-term investments with
an original maturity of three months or tess when purchased. Sce Note (2) for additional
GASB No. 3 disclosurgs,

[nvesiments

Under state law the Village may deposit funds with a fiscal agent organized under the laws
of the State of Louisiana, the laws of any other state in the union, or the laws of the United
States. The Village may invest in United Stales bonds, treasury notes and bills, government
backed agency securities, or certificates and time deposits of slate banks organized under
Louisiana law and national banks having principal offices in Louisiana. In addition, local
gavernments in Louisiana arc authorized to invest in the Louisiana Asset Management Pool
(LAMP). a nonprolit corporation formed by the State Treasurer and organized under the
laws of the Staie of Louisiana, which operates a local government invesiment pool.

interfund receivables and payables

During the course of aperations, numerous lransactions oceur between individual funs that
may resull in amounts owed between funds. Those related Lo goods and services type
transactions are classified as “due to and from other funds.”™ Short-term interfund loans are
reported as “Interfund receivables and payables.” Long-term inerfund loans (noncurrent
portion) are reported as “advances from and (o other funds.” Interfund receivables and
payables between funds within governmental activitics are eliminated in the Statement of
Nel Assels,

Receivables
In the government-wide statements, receivables consist of all revenues carned at year-end
and not yel received. Major receivable balances for the governmental activitics include ad

valorem and {ranchise taxes. Business-lype activities report customer’s utility service
receivables as their major receivables,

20



VILLAGE OF SIMPSON
Notes 1o Basic Financial Statements (Continued)
Prepaid ltiems

Paymenis made to vendors for services that will benefit periods beyond June 30, 2010, are recorded as prepaid
ilems.

Capital Asscts

Capilal assets, which include property, planl, equipment, and infrastruclure assets, are reported in the applicable
governmental or business-lype activitics columns in the government-wide or linancial statements. Capital asscls
arc capitalized at historical cost or estimaled cost il historical is not avaiiable. Donaled assels are recorded as
capital asscis at their estimated {air market value at the date of donation, The Village maintains a threshold level
of $500 ar more lor capitalizing capital assets.

The costs of normal maiatenance and repairs that do not add 1o the value ol the asset or malcrially extend assets’
lives are not capitalized. Prior to January 1, 2003, governmental funds’ infrastructure assets were no capitalized.
These assets have been valued at estimated historical cost.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the statement of aclivities,
with accumulated depreciation rellected in the statement of net assets. Depreciation is provided over the assets’
estimated useful lives using the siraight-line method of depreciation. Land and construction in progress arc not
depreciated. The range ol estimated usclul lives by type ol asset is as follows:

Equipment 53— 15 yeurs
Plant, Well, and Exicnsions 10 -30 years

In the Lund linancial statements, capital assets used in governmental fund operations are accounted Lot as capital
outlay expenditures of the governmenial fund upon acquisition. Capital assets used in proprictary lund
operations are accounted {or the same as in the government-wide statements.

Compensated Absenees

The Village does not award compensated absences 10 its employees.

Restricted Asscls

Restricted assets include cash and interest-bearing deposits of the proprietary fund that are legally restricted as to
their use. The restricted assets are related 1o utility meter deposits, current portions of long term debt and USDA
sinking and reserve accounts.

Long-term debt

The accounting treatment of long-term debt depends on whether the asscts are used in governmental fund
operations or propriciary [und opcrations and whether they are reported in the government-wide or fund
itnancial stalcments. '

21



VILLAGE OF SIMPSON
Notes 1o Basic Financial Statements (Continued)

Adl long-term debt o be repaid from governmental and business-type resources are reported as liabilities in the
government-wide statements. The long-term debt consists primarily of utitity meter deposits payable.

Long-term debt for governmental {unds is not reported as liabilities in the fund financial statements. The debt
proceeds are reported as other linancing sources and payment of principal and interest reported as expenditures.
The accounting for proprictary fund long-term debt is the same in the fund stalements as it is in the government-
wide statements,

Equity Classificalions
In the government-wide stalements, cquity is classified as net assets and displayed in three components:

a.  Invested in capital assets, net of related debt — consists of cupital assets including restricted capital
assets, net of accumulated depreciation and reduced by Lhe outstanding balances ol any bonds,
morigages, notes, or other borrowing that are attributlable 1o the acquisition, construction, or
improvement of those assels.

b. Restricled net assels — consists of net assets with constraints placed on the use either by (1) external
groups, such as credilors, grantors, contributors, or laws or regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.

¢. Unrestricted net assets — all other net assets that do not meet the definition of “restricted™ or “invested
in capital asscts, nct of related debt.”

In the fund financial statlements, governmental fund equity is classificd as fund balance. Fund balance is
further classilicd as reserved and unreserved, with unreserved further split between designated and

undesignated. Proprictary fund equity is classificd the same as in the goverament-wide statements,

E. Revenues, Expenditures, and Expenscs

Operating Revenues and Expenses:

Opceraling revenues and expenses for proprictary funds arc those that result from providing
services and producing and delivering goods and/or services. It also includes all revenue
and cxpenses not related o capital and related financing, noncapital financing, or investing
activitics.

Expenditures/Expenses

In the governmeni-wide linancial statements, expenses are classified by lunction for both
governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds — by Character
Proprictary Fund — by Operaling and Nonoperating
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Notes 1o Basic Financial Statements (Continued)

[n the Lund linancial statements, governmental funds report expenditures of financial
resoutees. Proprictary funds report expenses telating o use ol cconomic resources.

Interfund Transfers
Permanent reatlocations of resources between funds of the reporting enlity are classified as
interfund transfers. For the purposes of the statement of aclivities, all interfund transfers

between individual governmental funds have been eliminated.

Budgets and Budygetary Accounling

The Village follows these procedures in establishing the budgelary data reflected in the
financial statements.

. The Village prepares a proposed operating budget for the fiscal year and submits it o
the Mayor and Board of Aldermen not later than fifteen days prior to the beginning ot
cach fiscal year.

A summary of the proposed budget is published and the public notified that the

proposed budget is available {or public inspection. At the same time, a public heaning is

called.

3. A public hearing is held on the proposed budget at least ten days alter publication of the
call for the hearing.

4. Afler the holding of the public hearing and completion of all action necessary 1o finalize
and implement the budget, the budget is adopled through passage ol a resolution prior o
the commencement of the {iscal year for which the budget is being adopted.

5. Budgetary amendments involving the transfer of funds from one department, progrim,
or funclion to another or involving increases in expenditures resulting from revenues
exceeding amounts estimated require the approval of the Board of Aldermen.

6. All budgetary appropriations lapse at the end of cach fiscal year.

7. Budgets for all funds are adopted on a basis consistent with generally aceepted
accounting principles (GAAP). Budgeted amounts arc as originally adopted or as
linudly amended by the Board of Aldermen.

1D

Usc of Estimales

The preparation of linancial statements in conformily with generally accepied accounting
principles requires management 1o make estimates and assumptions that allect the reported
amounts of assets and liabilitics and disclosure ol contingent assels and labilitics at the date
ol the linancial stalements and the reported amounts of revenues and expenditures during
the reporting period. Actual results could differ from those estimates.



VILLAGE OF SIMPSON
Notes to Basic Financial Statements (Conlinued)

(2) Cash and Interest-Bearing Deposits

Under state law, the Village may deposit funds within a fiscal agent bank organized under the laws ol
the State of Louisiana, the laws of any other state in the Union, or the laws ol the United States. The Village
may invest in certificates and time deposits of state banks organized under Louisiuna law and national banks
having principal oflices in Louisiana. At Junc 30, 2010, the Village has cash and interest-bearing deposits (book
balances) totaling $210,370 as tollows:

Demand deposits $176,542
Savings and certificates of deposit 33,828
Total $210,370

Custodial credit risk lor deposits is the risk that in the event of Lhe failure of a depository financial
institution, the Village's deposits may not be recovered or will not be able 1o recover the collateral securities that
are in the possession ol an outside party. These deposits are stated at cost, which approximates market. Under
state law, these deposits (or the resulling bank balances) must be secured hy federal deposil insurance or the
pledge of securitics owned by the liscal agent bank. The market value of the pledged securities plus the Tederal
deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These seeuritics are
held in the name of the pledging fiscul agent bank in a holding or custodial bank that is mutually acceptabie (0
both parties. Deposit balances (bank balances) at June 30. 2010, are as [ollows:

Bank balances

2
138]
)
—
%]
[
Ln

Al June 30, 2010 the deposits are sceured as follows:
Federal deposit insuriance 211,325
Pledged securities (Category 3) -

Total $211,325

As of June 30, 2010, the Village's tolal bank balances were {ully insured and therefore, they were not
exposed Lo custodial credit risk.

(3) Hotel Tax
The Village received $18,582 in hotet Laxes for the year ended June 30, 2010, The Village participates with

other Vernon Parish municipalitics 10 share in a hotel 1ax collected by the Vernan Parish Hotel/Motcel Tourist
Bureau and distributed on a monthly basis to cach entity by the Vernon Parish Sheriff®s Oftice.



VILLAGE OF SIMPSON

{(4) Receivables

Receivables at June 30, 2010 of $11,093 consist ol he following:

General
Accounts $---
Franchise 2,866
Totals 52.866

(5) Restricled Asscls — Proprictary Fund Type (Enterprise Utility Fund
Al June 30, 2010, utility fund restricted asscls consisted of the following:
Reserve account — interest bearing

Depreciation and contingeney account — interest bearing

Total restricted assels

Notes (0 Basic Financial Staglements (Continued)

$8,227  $8,227
2,866
$5.227 511,093
$ 8,540
25,288
$33,828
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Notes to Basie Financial Statements (Continued)

(6) Capitai Asscts

Capital assel activity [or the year ended June 30, 2010 was as follows:

Balance Balance
Jupe 30,2009 Additions Deletions June 30. 2010
Governmental aclivities:
Other capital asseis:
Equipment $21,893 § - § o § 21,893
Police equipment _7.804 —— — 1,804
Totals 29,697 - e 29.697
Less accumulaled depreciation
Equipment (18,272) (3,310) --- {21,782)
Police equipment 6,927 (314) e (7.241)
Total accumulated depreciation (25,199) 3.824 - (29.023)
Governmental activities,
capital asscts, net 4,498 (3.824) o 674
Business-type activities:
Other capital assets:
Plant and cquipment 621,998 - 621,998
Well equipment 111,033 - 111,033
Line extensions 3,276 48.263 - 56,541
Office cquipment 6,483 - --- 6.483
Aulos and trucks 3.500 --- 3,500
Tolal 751,290 48,265 -~ 799,555
Less accumulated depreciation:
Plant and equipment (348,975)  (19,954) - (368.929)
Well equipment (52,908) (2.818) (85,726)
Line extensions (8,276) (2,413) - {10,689)
Office equipment (6,483) --- (6,483)
Autos and trucks (3.500) --- - 3.500
Towal accum. depr. (450,142) {25,185) (475,327
Business-1ype activitics,
capital assels, net $301,148 $23,080 o $324.228
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Depreciation expense for the year ended June 30, 2010 for the general [und was $3.824 and 525,185 for

the utility {und.

(7) Employee Retirement

All employees of the Village are participants ol the Social Scecurity System.

(8) Capital Lease
There are no capital leases in cffect at June 30, 2010,

(9) Commitments and Contigencics

Litigation
At June 30, 2010, there is no pending litigation against the Village of Simpson.

(10) Compensation of Village Officials

A detail ol compensation paid to the Mayor and Board of Aldermen for the year ended June 30, 2010 follows:

Roger Bennett, Mayor $1,200
Gerald Cooley, Alderman 60x)
Carol Adams, Alderperson 600
Neva Knight, Alderperson 600

Total $3,000

(11) Risk Management

The Village is exposed to risks of loss in the arcas of health care, peneral and auto liability, property hazards,
and workers’ compensation. All of these risks are handled by purchasing commercial insurance coverage.
There have been no signilicant reductions in the insurance coverage during the year.
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VILLAGE OF SIMPSON

Proprictary Fund
Comparative Statement of Net Assets
June 30, 2010

ASSETS

Current assels: 2010 2009

Cush and interest bearing deposits 591,588 60.862

Accounts receivable, net of allowance 8,227 8.802

Total current assels 99815 69.664

Noncurrent asscls:

Restricled assels —

Cash and interest bearing deposits 33,828 25,894

Capital assets, net of accumulated depreciation 324,228 301,148

Total noncurrent asscts 358,056  327.042

Total asscts 8457871 396,706

LIABILITIES
Current liabilities:

Accounts payable 1,518 1,063
Salaries payable 1,925 716
Payroll taxes payable 1,303 2,176

Total current liabilities 4,746 3.955

Noncurrent liabilitics;

Customers’ depaosits 510 45()
Total noncurrent liabilitics 510 450
Total liabilitics 5.256 4.405

NET ASSETS
Invested in capital assels, net of related debt 324228 301,148
Uneestricted 128,387 91,133
Total net assets $452,615  $392.301

The accompanying notes are an integral part ol the basic linancial statements.



VILLAGE OF SIMPSON

Proprictary Fund
Comparative Stalement of Revenues, Expenses, and Changes in Net Assels
Year Ended June 30, 2010

Opcerating revenues
Charges for services
Other lees
Miscellancous

Total revenue

Opcraling cxpenses
Personal services
Postage
Walter treatment costs
Profcssional fees
Aulo cxpensc
Supplies
Utilitics and telephone
Dues
Repairs
Insurance
Miscellancous
Depreciation (Note 6)

Total operating cxpenses

Incone (loss) [rom operations
Nonoperating revenues (CxXpenscs)

Investment income

Grant income

Total nonoperating revenues (expenses)

Income (loss) before contributions and transiers
Transfers out — general fund
Transfers in

Net Translers
Change in net assets

Net assets at beginning of year

Net assets at end ol year
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292
1,903
3,683
3,214
2,175
9,935
590
39,192
6,275
771

65,314
(5.000)
G000)

60314

30

2009
84,745
325
_L104
86,174

34,604
997
1,600
2,645
1,449
215
9,007
4,030
13,956
14,916
10.389
26,703
120520

(34,346)

360

360

(33,986)

_17.24:
17.242

RN

(16,743)

409,044
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ELLIOTT & ASSOCIATES, INC.,
A Professional Accounting Corporation
P. O. Box 1287

Leesville, Lovisiana 71496-1287

3372302555 W, Michael Lllion, CTPA
(337) 238-5135
bax  239-2295

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorahle Roger Benneli, Mayor and Members of the Board of Aldermen

VILLAGE OF SIMPSON

1 have audited the linancial statements of the Village of Simpson, as of and for the year ended June 30, 2010,
and have issued my report thercon dated February 24, 2011, [ conducted my audit in accordance with
auditing standards generally aceepted in the United States of America and the standards applicable o
linancial sudits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing my audit. I considered the Village of Simpson’s internat control over linancial
reporting as a basis for designing my auditing procedures lor the purpose of expressing my opinion on the
financial stalements, but not {or the purpose of expressing an opinion on the effectiveness of the Village’s
internal control over financial reporting. Accordingly, T do nol express an opinion on the ellectiveness of the
Village's internal control over financial reporting.

A deliciency in internal control exists when the design or operation ol a control does not allow management
or employees, in the normal course ol performing their assigned {unctions, 1o prevent, or detect and correct
misstalements on a limely basis. A material weakness is a deficiency. or a combination of deficiencies, in
internal control such that there is a reasonable possibility that & material misstatement ol the entity’s (inancial
statements will not be prevented, or detected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited purpaose described in the
lirst paragraph of this section and would nol necessarily identily all deficiencies in internal control that might
be signilicant  deficiencics or material weaknesses. 1 did not ideniify any deliciencies in internal control
over [inancial reporting that T consider 1o be material weaknesses, as delined above.



However, [ identilicd certain deficiencies in internal control over financial reporting, described in the
accompanying summary schedule of current year audit findings and management’s corrective action plan.
that | consider to be signilicant deficiencies in internal control over financial reporting and identified as 10-
1(IC) and 10-2(TC). A significant deficiency is a deficiency, or 2 combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged
wilth governance.

Compliance and Other Matters

As part of obtaining reasonable assurance aboul whether Village of Simpson’s financial statements are free
of material misstalement, [ performed lests ol its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination ol financial statement amounts. However, providing an opinion on compliance with those
provisions was nol an objective of my audit and, accordingly, T do nol express such an opinion. The results
ol my tests disclosed one instanee of noncompliance described in the accompanying schedule of current and
prior year audit findings and management’s corrective action plan as item 10-1 (C) that is required 10 be
reported under Government Awditing Standuards.

The Village's response w the Nindings identified in my audit is deseribed in the accompanying schedule of
current and prior year audit findings and management’s correetive action plan. [ did not audit the Village’s
responses and, accordingly, 1 express no opinion on it

This report is intended solely for the information and use of management and the Louisiana Legislative
Auditor and is not intended 1o be, and should not be, used by anyone other than these specified parties.
However, this report is a matter of public recard and its distribution is not limited.

%’PY yAsc A

Leesville, Louisiana

February 24, 2011

]
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